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1. Introduction

5.3	Climate and Sustainable
Funding and Financing
In February 2020, NatWest Group announced that it
would support an additional £20 billion funding and
financing (including underwriting but excluding mergers
and acquisitions advisory activities) for climate and
sustainable finance between 2020-2022. As a result of the
progress made during 2020, the timeline for this target
has been brought forward to 2021. We expect to exceed
our £20 billion target during 2021. NatWest Group used its
2020 Climate and Sustainable Finance Inclusion Criteria
(CSFI criteria) published in 2020 to determine the assets,
activities and companies that are eligible to be counted
towards this target. The CSFI criteria are currently
focused on supporting a transition towards a low carbon
and climate resilient economy.
The assets and activities which are in scope of the CSFI
criteria are in line with the eligibility criteria of one or more
of the ICMA Green Bond Principles (2018), Loan Markets
Association (“LMA”) Green Loan Principles, and relevant
transactions (that include a specific carbon or climaterelated metric) under the LMA’s Sustainability Linked
Loan Principles.
£12 billion climate and sustainable funding and financing
during 2020 comprised £7.2 billion in NWM Group,
£3.9 billion in Commercial Banking, £0.8 billion in RBS
International and £0.1 billion in other segments.
Notable external benchmarking includes:
• Based on the Inframation Deals League Table, NatWest
Group has been externally recognised as a leading
lender to the UK renewables sector by number
of transactions over the past 10 years. In 2020,
NatWest Group was ranked 1st in UK project finance
renewables lending.
• In 2020, NWM Plc, acting as lead manager, was
ranked 1st in Green, Social and Sustainability (GSS)
bonds issued by UK Corporates (Source: Dealogic Full
Year 2020), and had an estimated 16.8% share of the
GBP-denominated GSS Bond market as measured by
notional amount (Source: Bloomberg Finance L.P. 31
December 2020).
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NWM Group acted as bookrunner on
the Kingdom of Sweden’s inaugural
sovereign Green Bond, raising SEK20 billion
of proceeds linked to central government
expenditures to meet Sweden’s environmental
and climate goals, which include protection
of valuable natural environments, climate
investments and railway maintenance. The
framework received a “dark green” rating by
Cicero – the highest grade.

The table below shows our progress during 2020, compared with activity during 2018 and 2019
against previous target of £10 billion climate and sustainable funding and financing related to
these years. This demonstrates the increased support provided to customers over the years to
help transition to a low carbon economy.

2020*
Climate and Sustainable
Funding and Financing (1)
Green Wholesale lending (2): specific purpose
lending to customers within scope of the CSFI
criteria

Number
of deals
101

2018-2019
£m
2,528

Number
of deals
269

£m
3,366

Green bond public issuances and green private
placements (3): underwriting of specific use of
proceeds debt capital market issuances for projects
and clients that meet the CSFI criteria

36

5,030

27

3,721

Sustainability Linked Loans: made to customers
in line with LMA sustainability linked loan principles
where loan targets include green performance
indicators, aligned to the CSFI criteria

28

2,633

35

2,850

Other wholesale general purpose lending or wider
financing within the CSFI criteria (4 )

21

1,823

186

12,014

331

9,937

Total Climate and Sustainable
Funding and Financing

(1) During 2020, the CSFI criteria excluded personal lending and NatWest Group own bond issuances. As a result, amounts related to these aren't
included in the table above. In early 2021, the CSFI criteria has been amended to provide additional clarity on existing criteria, and also to include
lending to personal customers for properties with EPC A and B ratings. The inclusion of personal customers in the CSFI criteria going forward
does not impact the scope £20 billion climate and sustainable funding and financing commitment, as set in 2020.
(2) Lending amounts represent total commitment and include any undrawn portion of committed credit limits.
(3) Green bond public issuance and green bond private placements represent the NWM Group share of the notional (total underwriting amount
lead managed by NWM Group), based on the number of underwriters within a specific deal. Green bonds and private placements totalling a
notional amount of £22.7 billion, account for approximately 4% of the total lead managed transactions by NWM Group during the year.
(4) In addition to transactions that directly meet CSFI criteria based on use of proceeds for green purposes, the CSFI criteria also includes certain
general purpose loans and wider financing to a customer who can evidence (to NatWest Group’s satisfaction through review of the customers’
profit and loss statement) 50% or more revenues from the categories and sectors outlined in the criteria. In 2020, £1,823 million included above
comprises loans of £428 million and bonds and private placements of £1,395 million.
(*) Within the scope of EY assurance. Refer to page 10.

6. Glossary

NatWest Group provided financing and
risk solutions to Dogger Bank Wind Farm,
which will be the world’s largest offshore wind
farm once constructed.

NWB Plc and UBI DAC supported NTR
to construct and operate a number of
onshore wind projects. NTR’s 220MW portfolio
of 12 onshore wind farms are located across the
UK and Ireland, it’s estimated that the portfolio
offsets circa 125,000 tonnes of CO2 emissions
per annum and powers over 130,000 homes with
clean energy.

NWM Group supported Northern
Powergrid’s plans to decarbonise its
electricity network by acting as sole structuring
bank on their inaugural Green Finance
Framework and joint bookrunner for their £300
million 42 year debut green bond under the
framework. This marks the first such framework
for a UK electricity distribution network operator.
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