
LIMITED GUARANTEE (02/25)

THIS IS AN IMPORTANT DEED.  YOU SHOULD TAKE LEGAL ADVICE BEFORE SIGNING.  YOU WILL HAVE TO PAY IF THE BANK IS NOT PAID BY THE CUSTOMER.

Guarantor:



Customer:



Bank:
[ The Royal Bank of Scotland plc  ]   [ National Westminster Bank Plc  ]
Limit:
£

1.
Guarantee

The Guarantor will pay to the Bank, on demand:

1.1
all the Customer’s Obligations, up to the Limit.  The Customer’s Obligations are all the Customer’s liabilities to the Bank (present, future, actual or contingent and whether incurred alone or jointly with another).

1.2
and Interest on the amount demanded, from the date the Bank makes a demand until payment in full.  Interest is payable at the rate charged by the Bank to the Customer and is calculated both before and after judgment on a daily basis and compounded quarterly on the days selected by the Bank.

1.3
and any Expenses the Bank incurs (on a full indemnity basis and with Interest from the date of payment) in connection with taking, protecting, enforcing or exercising any power under this guarantee.

2.
Indemnity

If any amount claimed by the Bank as part of the Customer's Obligations is unenforceable or is not recoverable from the Guarantor on the basis of a guarantee, the Guarantor will, on demand, pay that amount to the Bank as principal debtor, with Interest from the date of demand and Expenses.

3.
Certificate

A certificate signed by a Bank official as to the amount due from the Guarantor will be binding on the Guarantor, except if there is an obvious error.

4.
Continuing Security

This guarantee is and will remain a continuing security.  The Guarantor may give one month’s notice to discontinue this guarantee but will remain liable for all the Customer’s Obligations at the date notice is received by the Bank and for any further Customer’s Obligations that arise before the expiry of the notice.

5.
Arrangements with the Customer and others

Without releasing or reducing the Guarantor’s liability, and without the Guarantor’s consent, the Bank may:

5.1
grant new facilities or credit to the Customer or any other person, and increase any rate of interest or charge.

5.2
allow time to and agree, renew, vary or end any arrangements with the Customer or any other person.

5.3
release, renew, vary or refrain from enforcing any security or guarantee held from the Customer or any other person.

5.4
settle with or release from liability the Customer or any other person.

6.
Customer’s Obligations

As the Customer’s Obligations include any contingent liabilities, if the Customer gives the Bank a guarantee of another person’s liabilities, the Guarantor may be required to pay the Customer’s liabilities under that guarantee.

7.
Customer’s Power to Borrow

The Guarantor will remain liable under this guarantee regardless of whether the Customer has the power to incur the Customer’s Obligations.

8.
More Than One Customer including partnerships

8.1
Where the Customer is more than one person (including the partners of a partnership):

8.1.1
the Customer’s Obligations include their joint, several and independent liabilities.  References to the Customer are to them together and separately.

8.1.2
this guarantee gives the Bank the same rights as if it were a separate guarantee of each Customer.

8.1.3
the Bank may release the Guarantor from liability for any Customer or partner (where the Customer is a partnership), without reducing or releasing the Guarantor’s liability for the others.

8.2
Where the Customer is a partnership:

8.2.1
the Guarantor’s liability will not be affected and this guarantee will remain a continuing security if a partner leaves or joins the partnership, if the partnership dissolves, or if there is a change in the name or constitution of the partnership.

8.2.2
the Customer’s Obligations are those of the partners of the partnership present and future which relate to the partnership business.

9.
More Than One Guarantor including partnerships

9.1
Where the Guarantor is more than one person (including the partners of a partnership):

9.1.1
all of them are jointly and severally liable under this guarantee.  References to the Guarantor are to them together and separately.

9.1.2
this guarantee gives the Bank the same rights as if it were a separate guarantee by each Guarantor.

9.1.3
if notice to discontinue this guarantee is given by any of them, the others will continue to be liable to the Bank under this guarantee, which will remain a continuing security.

9.1.4
the Bank may settle with or release from liability any of them, without releasing or reducing the liability of the others.

9.1.5
the liabilities of each of them under this guarantee are severable.  If this guarantee, or any provision of it, is unenforceable against any of them, it will not affect the enforceability or continuation of this guarantee in respect of any others.

9.1.6
the Guarantor’s liability will not be affected and this guarantee will remain a continuing security if a partner leaves or joins the partnership, if the partnership dissolves, or if there is a change in the name or constitution of the partnership.

10.
Preservation of the Bank’s Claims

Until the Customer’s Obligations have been paid in full:

10.1
the Guarantor is not entitled to claim or share any security held by the Bank, or any payment received by the Bank, for the Customer’s Obligations.

10.2
the Guarantor will not make any claim against, or in the insolvency of, the Customer or any co-guarantor.

10.3
the Guarantor will not take any security from, or enforce any security against, the Customer or any co-guarantor.

The Guarantor will hold on trust for the Bank any payment or security received by the Guarantor in breach of these provisions.

11.
Preservation of the Bank’s Rights

11.1
This guarantee is in addition to any other security or guarantee for the Customer’s Obligations held by the Bank, now or in the future.  It will not merge with or prejudice any other security or guarantee, or any of the Bank’s other rights.

11.2
This guarantee will not be released if the Bank fails to take any intended security or guarantee for the Customer’s Obligations or if any other security or guarantee held by the Bank for the Customer’s Obligations is unenforceable.

11.3
Any release or settlement of liability will only take effect when any reductions in the Customer’s Obligations or new security given to the Bank cannot be challenged for any reason.  The Bank may retain this guarantee and any existing security until it is satisfied that it will not have to make any repayments or give up any new security.

11.4
All payments to the Bank must be made without set off and without deduction on account of any tax, duty or other charge, unless a deduction is required by law.  If a deduction is required by law, the Guarantor will increase the payment so that the Bank receives the amount due to it before the deduction.

12.
Application of Payments

12.1
The Bank may apply any payments received for the Customer to reduce any of the Customer’s Obligations, as the Bank decides.

12.2
If the Guarantor gives notice to discontinue this guarantee or the Bank demands payment from the Guarantor, the Bank may suspend the operation of the Customer’s account(s) and open a new account or accounts.  Regardless of whether the Bank suspends the account(s), any payments received by the Bank for the Customer after the date of receipt of this notice or demand will be applied first to repay the Customer’s Obligations arising after that date.

12.3
The Bank may place any payment received from the Guarantor in a separate account without applying it to the Customer’s Obligations.  The Bank may keep this arrangement in place for as long as the Bank considers necessary.

13.
Powers of the Bank

13.1
The Bank may set off any amount due from the Guarantor against any amount owed by the Bank to the Guarantor.  The Bank may exercise this right, without prior notice, both before and after demand.

13.2
The Bank will use its market rate of exchange to:

13.2.1
convert an amount from one currency to another, to exercise its rights under this guarantee.

13.2.2
calculate in one currency the equivalent of a balance in another currency.

13.3
If the Guarantor has an account with the Bank, any credit balance will not be repayable, or capable of being disposed of, charged or dealt with by the Guarantor, until the Guarantor’s liability under this guarantee, both before and after demand, has been discharged.  The Bank allowing the Guarantor to make withdrawals will not waive this restriction.

13.4
The Bank has a lien over any of the Guarantor’s property that the Bank holds, including for safe custody.

14.
Consents, Notices and Demands

14.1
All consents, notices and demands must be in writing.

14.2
The Bank may deliver a notice or demand to the Guarantor at its registered office, at the contact details last known to the Bank or at the Address for Service, if specified.

14.3
A notice or demand signed by an official of the Bank will be effective at the time of personal delivery or on the second business day after posting.  A business day is a weekday other than a national holiday.

15.
Transfers

The Bank may allow any person to take over any of its rights and duties under this guarantee.  The Guarantor authorises the Bank to give that person or its agent any financial or other information about the Guarantor.  References to the Bank include its successors.

16
Making a complaint

16.1
If the Guarantor wishes to make a complaint, the Guarantor may contact the Bank. The Guarantor may be provided with more information about the Bank’s complaints procedure by requesting a leaflet, either by telephoning the Bank or visiting any branch.

16.2
After following this procedure, the Guarantor may also have the right to refer the complaint to the Financial Ombudsman Service (if the Guarantor meets the relevant eligibility criteria). The Financial Ombudsman Service can be contacted at Exchange Tower, London E14 9SR, on 0800 023 4567 or 0300 123 9123, or via its website: financial-ombudsman.org.uk.

17.
Law

17.1
English law governs this guarantee and the English courts have exclusive jurisdiction.

17.2
For the benefit of the Bank, the Guarantor irrevocably submits to the jurisdiction of the English courts and irrevocably agrees that a judgment or ruling in any proceedings in connection with this guarantee in those courts will be conclusive and binding on the Guarantor and may be enforced against the Guarantor in the courts of any other jurisdiction.

17.3
If an Address for Service is specified, it, or any other address provided for this purpose, will be an effective address for service of proceedings on the Guarantor.
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Executed and Delivered as a deed by
)
Director
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)
Director/Secretary

A witness is required if there is only one signature – which must be a Director

Signed by the Director in the presence of:

Witness' signature



Witness' name in full



Address



Occupation
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The Royal Bank of Scotland plc, Registered in Scotland no 90312.  Registered Office: 36 St Andrew Square, Edinburgh EH2 2YB.
The Royal Bank of Scotland plc is authorised and regulated by the Financial Services Authority.


